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How Do Local Governments Decide Environmental Subsidy Budgets?:
City-County Differences in Electric Vehicle Purchase Subsidies
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Abstract: This study empirically examines the budgetary decision-making mechanisms of
electric vehicle (EV) purchase subsidies, a key policy instrument for achieving carbon
neutrality, from the perspective of local governments. Using a dynamic panel model that
controls for endogeneity, this research examines the effects of financial capacity,
socioeconomic demand, political dynamics, particularly legislative activity rather than party
alignment, and incrementalism on subsidy allocation across 152 Korean municipalities (75
cities and 77 counties) from 2018 to 2022. The results reveal substantial institutional
heterogeneity between cities and counties. In counties, EV subsidy budgets are strongly
path-dependent, with previous budget levels serving as a key reference point, and active
legislative engagement by local councils significantly driving budget expansion. Conversely,
in cities, subsidy budgets are more constrained by fiscal autonomy and adjusted
strategically as EV markets mature. These findings suggest that environmental subsidy
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budgeting operates conditionally on institutional contexts rather than uniformly across local

governments. By challenging the assumption of homogeneity in local budgetary behavior,

this study contributes to the environmental policy and public finance literature and

highlights the need for differentiated subsidy guidelines and strengthened bottom-up

governance in EV policy design.

Key Words: EV Purchase Subsidy, Budgetary Determination Theory, City-County Comparison,
Environmental Subsidy Policy, Local Government
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AAE SRl o 2 A7AHEAL Tl 2 EE A Y5k JtHMpoi, Milioti
and Mitropoulos, 2023). o E2F-2 M 7| A2 Fof Al DA oh= 2 %
71818 A3oto] H71AEA B 45k 4 Aol duty
o8 FuERFL FYFRAAM AGEE 555 AFohs F1HZRF
T} AR A A HE2 2551 Aok A Exgo 2 LA,
wEbA] A712 52 B 843t Qo] ARl A=A Foje A
Ql 840},

A7|A A Bgo] 27|9AQ] 7ol A A7 IR Fraj e ag-2 27
Ae2t AYFEE FHFE= 7P A4l FFo|tiKong, Xia, Xue and
Zhao, 2020). Z12v}t ABF R AR A o= A HQ #A|, W72} BF
off tigt A1 W 8.0) whet x| B xFo] A Hulc} tt2 A Vepdtt &
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%, $U9L A7 A S 52 A SH| ERES Soigita S e,
A7 0] Zof7} SN ] ko FujH 2 Fo| FEEEE S = A
olt}. o]F% A7|A} Bgo] B/A3tE7] YoM ALARY FujEzs
o4t A} 71 A4 8Qlof| thigt uheto] Wo=Ho|ot,

QA2 AP L7 FPols G5 ZYERE S5 flo) ast A
oz Azhe AL S FAH A8 9] A2 A AR A H
A QA4S =Yl A Eo|tHCovaleski and Dirsmith, 1986;
Wildavsky, 1992). A3 571 AHgS B&H 02 8ol qiks A4
02 FEoH= A2 A7|R G E T S RollM Y SasH SREY
Aot #53 A7 B AARE vlgshs SHAA H1l$- 835}

A712 B SN B3 BFS Yl 712X DA o4 9] =97}
o F 85tk AL AP Ao A AT 5= AATHCowan and Hulten,
1996). 3] §=-9] 7|2 AGARGA = A2} 222 o] gstE FHLRE
7HAH, A =, A AEA, AH FRAY o)A L2 Aol B
Qlct. o3t Aol = M7 A} T R 2t 2L B A 44 djito] &
Ut 3L ASHAA & 7| 2 AFAA DA F350f tet A2 g2 Ao R
A -2AE 7FsAS WEST 180 = S5t 7]& A= 712 A%
AAGAE SE2Z QN EADR 7HYsk= Aol Ao, At & 719
A=A o] Aol B dJiEA B v|X = I FES| AEHA &
otk A7|AF B ol EXF Aol Toska AR H2g 1R
7} Zasictal & of), 7| 2 AHAR DA o] A7|A; e E R Ak A
ogto g AgE 4 A7k oE AR AA A =8, FAH #A, 121
dlite] FE2oJE o] A¥H AR HAUZLE o]gfEojof 5}=7}? o]
AT A= A AT} AJatd Y aQlo|2olghes o] 83 Y-S EGE 3}
of 712} o B 25 ofj4tol] GRS v A= 290S 7] 2 AR AR
AR, AP, A A, A58 S A vt o' 8Q1ES0] A2FAHUA|
£ vpotetazt gict 53] o] gt 2150] FHX A9} 7] 2 A A A of A
Yot ALol=AE AHEEE 3t o] & B A7AF Bg 27|94
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1. AL
1. H71% B3 27|SAH0M 2239 584

A7\ BF 27|DdA A Fo B2 v-¢ Z JS 3K Canepa,
Hardman and Tal, 2019; DeShazo, Sheldon and Carson, 2017; Jenn,
Springel and Gopal, 2018: Liu, Roberts and Sioshansi, 2017: Mersky,
Sprei, Samaras and Qian, 2016). FHEZRF A7]|3}9] &2 27|48
RHAA A7) 749 AR RHES T2 5 20208714 A
712 Fo B2 A YA ohs SE o] % FujERFo| HI|EHH A2}
Ardo] oF 40% 75T Aolghe b9 A& ER1T 5= AUhKong et al.,
2020: Wang, Tang, Zhang and Guo, 2019). T3t Hld& o] A= At o
2 AR AeEo] 4" E819l sto|BeE A5 A HPlug-in Hybrid
Electric Vehicles, PHEV)oll thi&t A5 A 1S GA] SHo6HL, o= ¢
5| 20169 H71A-5A; wfjgo] St A2 A% 4 U
(Deuten, Gomez Vilchez and Thiel, 2020). &, A7|z} B& 27|49 9l
ojA Fuj Exg-2 o] A Fo Ayt A A FFHS 7HA 1L U2 8l
4 AUt

oldl FuiEEFE AYHRUGNAE AFH LR Bgie A Ho
o YR = 2asY 24E Al FlEEES AR FTRIZIAE, =
7YE 230 v = o] nigslof sk A B2 g ditntRie] 584 ¢
7] Wi Zolt}. Lopez et al.(2021) H|-S-H Y EA S B A7|A1et ha71#
Z4g H| a8k 109 0] Auef 21 713ke] Hojo] YA 7| ate] Hoj Ko ot
Atk AL DAP L, o]& B A7) FojERgo] WA 24U
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Fsioich. ol2ie ATES W71 BF 27] AN FEEF) &
348 23| HolRAe, SAlo] HaT Ao] AFH A4 isATt 4
Agtolehs 2L IS FURS AR 53] A 4o wet 2
229 Ggto] }H Hrjolq ¥ AT WP WAs} 9L Al
o, o= Bgo] AabyE ohjet s oflato] ofwat 7| & FXH A
A 758 AR AR oito 2 94T 2PN S BT WAy e
A7

2. 523 Y0 Mool E9 Y

AP AFol A Ful E2go] A7|Z} F4to] n| A= FFl FFsH3
(DeShazo et al., 2017; Hsu and Fingerman, 2021; Liu et al., 2017; Mersky
et al., 2016). FUlEEFC] AF F H7|2} F4to|| v 2= FFE F25HA]
T AAHR] -S4 FujEEF dite] ojmd 8R10 2 AYHEAE
Yot = Zo] F Aottt A HA o] fFE = 7|2t F5T EFES A &
Za 278200 gt =971 Fasiet. M7= 27]8]80] £7] d&ol
IAE ASS FH R AR o7t S Brtofyst A S A G S F4
02 34 Azt A FEe] PB4 A= A2A4o] 875 1 JAck(Hsu and
Fingerman, 2021; Sovacool, Kester, Noel and de Rubens, 2019). &3]
Sovacool et al.(2019)2 o5-t+] A se] 714 Lol A FHA e A
AL 35 43 B3 ALS A GoA= HAHR 7]e0] A&HHL
2 FA == 223K lock-out) E440] AT 4= Q7] wol BBA d=F
/0] Y a5ttt Cowan and Hulten(1996)2 713 123} oA HH#
S B8 SES A AES B/d5t] HA71 B8R A A7|A 2 A
< 7Fs oA TETAL g5k wEbA A 713 Aol e 98 o
+ B2 g0 ojF 210 AA = X HALB|oA 7]} B 919 ol d
FESo| /A= ojof &A] =9]7} ¥ ojof & Zlo|t}.

T ¥R o] f= 4&H 3871 A%E B9 A HAEAL FAto] st
7] W ot} A7|Z} AR o] 1= vl =, T, e Eo|2 22 AX=E2]
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H2E 39 52 9AF 471 A71% A vX = 93 EH‘?l =9
oF aaAek, 2F27] TSl B4Rl Qo] FREFLS e B
a3 FAH fAHo|t}. A7) 2} FulE st Qe 84 ?J’é‘oﬂ"ﬂi
7VA 9] AA S 125t Frfshs AldS Agshs b 243U 98-S
gt} ojof Exgof o3t %71@ 2 c’ﬂ-’_—%c’l Lastug 7y A EoA K
23 At 240 G A= 8.9 didt £4o] B asit 1y 7|E
9] Hx9] Stay} F49 04:1"—' A5 Y Fof| A T B2 o4k
o] o3t FXA - A =& A3t I (conversion process)= 7-]77'-1 FAE =
Ag F20| thFA] £kl ). 53] 7|2 AGAAGAE 543U 4
A9z A 71 A7, A5} Zolehe AR A o4
o] 713} Tl 2 A THo] o] w2 A G w Ao o)
s 38 FESA ot

3. ofjlaagolE

A4HE A 8 10l 22 Key(1940)° sl /= o, ojH FAR EF
o4t T+E-E BAF O] ofd ARG i =R of gk 7S 3t o] 20|t
59 AikE Aok 8] Wt ol IA AFAAY AP
(socioeconomic determination model), AXZA ZAAHEF(political
determination model), 352 X & (revenue capacity model), A532]
& (incremental model) 2. & W5 4= Qlh.

MIAA A AR RYL AR AYAE S AL, FAE 2, &
73 W1} o4zt BAE Hi= o] &0]t}. Joyce and Mullins(1991) A8 4]
24800 AYAHRFY 23, AAH 2201& 125, Bahl and
Saunders(1966)d—]- Fabricant and Lipsey(1952)= u|= FA3 XAt 238

A F 199 FUAE, 9FLE, EAISE F4 a91o = Hel,

BAAE AH Y2 FA) A W57t R4S Aok o 24 283t
I B mgo|u Barr and Daws(1966)7} T ot A E AAHEAH A
Aol A4 Qlo] 28511l o= TAXHLE AFoIHA FAH 2Pn
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2 39} Wildavsky(1961)2 o4k A4 3H4& Sal A2 A
A& sl P92 Bk, Wildavsky(1992)% o] 23t #H& dAbf g
=)o gt 3|y BAS Bl AgRlstant. 18y A H AFEF0]
TE A JYoA FY3H 2| 02 ZEs=R|of A= 37129l o=
A AEZL a5t} Lowi(1972)8= B39 f-3f et 4] g A &
A7} AolsHA 23t F51H, A= AL A5k o] ofY
gt JZo] A& A3t FHE AAIY. o] T 2H, HxF 3}
22 B R A-L 2459 7HAAdo] ¥al AFHo| 1L, 93] F49 A HA
7t uebd 7hsAdo] Ett. B3 AR A YR Y == det AT TEE
Hol, AR R0 Y& AFA4do| Y o WA= o FEIE &
3], Geys, Heinemann and Kalb(2010)2 5-2}9] A x| 343} Zhojr} =
258 APFRY PHYRE ol 4 VAR A5TES EAFA
o= A GAL3| 9] =871 A H HZ& B3 Ato|gt= ASEE AeEE
‘A2 Ag 3149 F= g oju|gict. o] 3t THo| A 2|9l sle] 2 &
o] L AR 52 AY 271 FY O R A 5 AT Y
= 94 A B2 HE & Qo

ARed B2 AQH o] o4t A oA F2 8YES AT
Sh= o] &olt}. Wilson and Sylvia(1993)2 % thH] 4-&o] & o4k Bl 5
< Eole %S A5l Hold AR A LA 5 Aot 51
t}. Sharkansky and Hofferbert(1969)2 A 8-6-2= 233t HA| 3 2219
F&o] BE ZHYoA 5L ZH5oHA] Fon, A=A Wt gt 24
52 FAEGI AR FEE AR BA ) et A RE PR E
G ARAFEE ol 83t AT-E YRAE 4= AHGeys et al,, 2010). A3
A G4 AY § AAEYY HFo) i, ABATFEE DRts|A)
A F AT A LS 3t S-S gusich AP} &0
9 oF A g9 £50] gth= AL Auista, YHAFE7L FOH AHAL
A A7} A& H 0 & AL 4= Y= ofl4te] o] Yl 9ujott,

A9 of|ito] WAL 9] afake] 10% o] Wjol| 4] Wslehe= A2 53



296 » M M4 HN3

o2 Hu HFAQ #/do] dl4te] 24 219 glojA F2.81U2 oJn|s}
L 7o) HZ39] m¥o|c}. Bailey and O’ Connor(1975)2} Wildavsky(1961)
£ 39 Ao AP EFE2 AU A EFES 7|0 FFHoaE =
A== Aol A5ttt ZF 713%9] A4t | A2 s gk
7r9] Bl 7t opd AW oAk 7|22 F2 ¥ 9] U0l A S7o] o|F A,
o]= vt Aol A%k Fol1 #ofd FAE EE0tA} o= Al4bE R A
& 71&5taAt shoitt.

FH, o] AFoNA = A 715 B/ J4iHA7 A Fa EEF)E A
A AF-AEHA A £8-H A F SAEA-FF5E FREYSHY F57E
o2 gopdict A, AR A2 A A& oS FA5k=
T2 AlFo g 7153 HGeys et al., 2010; Sharkansky and Hofferbert,
1969; Wilson and Sylvia, 1993). B4, A5 Q1YL - LA|S} 5 AF3]| 4 A
A 9912 AA 4£99 A& Y-S FAJFHBahl and Saunders, 1966:
Fabricant and Lipsey, 1952; Joyce and Mullins, 1991). A1#], AA] A9 vy
£ SMed= 4T 34, 93 74, AA 5 FAH 2] s A=F
%™ (Barr and Davis, 1966; Lowi, 1972), A4 o] &gt A& 253} €t
o] HokE= Rl o] Ao 2 7155 3rh(Wildavsky, 1961, 1992). YA, o4k
AUE £52 71508 § AF5H 242 B0 A== Aol Ao, of
+ A= BP FH[A) 7123 RS S WY tHBailey and
O’'Connor, 1975; Wildavsky, 1961, 1992). o]&{3t 534 &2 U 59
At A = Al - 18, A8 47, AR, A7)13}F 528.9] o]F o] 2
YEo] AHE] B2 dito] e AHEE £ U2 AYEt o] A= 9]
Ei‘ﬂ O|2EZ /IEH Y ER AHESh= dl XA ¥, A7 E R

+ 5234 &34 oito] oju gt 2704 ofH o] 24 H|HYZ
-]ﬁﬂ A= =2 & ASH 02 HFITh= oA 71& Ao Apd st




NYHPE SFEEF LS 0 EH ZHoH=7R: 17|t RO EF 2 Al-2 Hlw 24 = 297

. OI2H iZd 7Hd 88

1. 270y

o] AL HIIAHER Bl 27]ekAo] 1 7| 2AX A EglolA
A7 PR AT AFoHe BRY AlE hYOE g g )2
AR IO Aok Al B 22 W75 Ro] o]
2 AAH Q2 o]FA) 8] ot h§ SRR o] Aol Al
23 o4ke AR QAL Yobr 1A B,

A n e APANGA Fo et FAAAEAY S
o 7| ZABARTA|Y) A2 FHHKE 1. FHREFS £ Fof
2 AUsH: AR 37158 A2 16709 FEAGATA | A,
AR 3 BB, B, SHARA, SRAXEY 39 & 9]
ARAE] wHlE Ao A3k ge] SANAAZA -2l 2
NEF01E AFoHA ek ol JUE, Ao, AeksE, 3o
£ AARE, 3HYE, 3EY 7 FIAIANEA AL 59 4
Aol 209 Fel2 PAREFS AFNFL, 7 2AAA DA A2
DR EER CEEE LR LSS FEEEE S EREL i P
29 =u9] Yehz PohEEgo] AFHA %, H7E AL 3170 7124
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AFRAF2 A ] F AlZH|E AFh= 15271 7] 2 A AR S A o]},
AT0] A 7HA o= of 9l 2018WH 2022744 & S/ o]t}
(E 2). 571 B Z R0 F 2] Azt A, 289 AFAATE AR
ot A7 A FHlEEE2 270 E FIAGAA A E S22 A%
5w AR Yol gict. 2y 2018\ HE 87)= As 1527 7] 2 AR
A2 P ERF T Ho] o)BEH 1, AF s S0l wet A e
a4 =ik B3 A7 B 20|77} s1dolel A Al Al oA HEFNE
BMA L& F = AR 2018AFH 20229702 ALt o] o] o] Aol Al
+ A7 AR il ERFo] A5 A Y& AR 5 JEFRE Bo &
2E IS = A1HEQ 201895 H 2022W7HA1 & A7-2] AIZHE MR
T34} b}, B3 AR oAk 2L St oihe 2 RS g A
TU9] A &H AikS 7120 2 iSRS Z&HST Qi

(B 2) B A7 He
72 [ 20171 | 20184 | 20194 | 20208 | 20214 | 202249 | 20234
= Moo X2l g5 H20t 2ME E8
i (2017.5 ~ 2022.5) (202255 ~)
o 63l 73] xigsl
NS (20180 (2018.7~2022.6) (2022.7 )
ToEEs | EFY YR YRR LA, 7| EX LRI
RIE YA | FHUxd g g5 SOl met ASKIE(20184 ~ #)
ﬁ; ?J:ila ¢ )

B4t 1909 FulEE oatols], 1A 1527) A 2o] e =yt
7ZARA 23 A BYOR o] 7|2 AR A F 8310 olg
SRISHTA B} o] A0} B 2 APAX AL T Aol A
Ea FECILE UL EER EE I Rty
AFEH 1919 2] B2 olAtolch. ol XA 2k AT T Rpolo] wh
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E A oAt 2o WS BAs, A7) Bg A o] oist At A A
£ Zrg vasty] g3t A E2 &85t AiF Exg EE
FHEILE EAA F2HLE A YEE S L ERE AWHR A
2 A& AR T AE Bl 98 AT RE 2EdH 101G 9
A A BE ARG o] M 7)aF B AR o) gigh A e] A A A
A TR 97 & Bt F 45 vt 5= Qe A B2 sf4E = Qlck. AEd
FEARAAY Ay, YA H 2HEY, AP 2Y, 55 =Y
O & o] 4513
AP A= A Exof] T35t AE]AA A dejisa AFdre} |
AF A5 SEUNFTE ARSI AT o534/ AANE B9 A+
I, 10T A5 5557t ARgol AeeiA] gF2 M-S 8115 of
Ao A= o2 2 iSRS ARSI AFS] G A A Aol 24 289
2 T Q1] 4| A Qfn|slr| Kk, £ FFof gt A A3
o A £ o720} A £ ES WG Y 22 olFd 4= it o]
F Ao A F&uso] st A Q9] 2.5 WY sk 81lo]7]of A 7]
gt A9 9] 2.8 WY I AW L H7)2} 26| &3} | Ex H7]31e] Al
&8 ARt AT A7) 46 &2 A 99 552 AF F W73t
o] Hl&-& 9fn|sty, A7|37t Aol duht BEFEHAEAE YEY
4899102 AHslslcHLiu et al,, 2017). 72} EFE2 HEF A M 2
Tlo|HA] FAlo FF BExF FH $2.5 FAT 5 7] WEo] ZAHY
AA3A 7HsAo] EAztet. o] H3t WAAS eslety] Y3l o] Aol
e BE $9 HM4EL 17] ARK-1)2 FY5H3t ols BxF FHo]
713 B0 9L A& D713 Bl 2436ty o] Al 4
8 F-27} o] % A AR vl G A Hd}7| Y5t Aot T3 H|E
Z A71A9] A2 HxF o] opd A7|Ae] 5508 E, EXF0
QA 2 A7)} A9 H &S B0 AYoA HEZ A7|Z A
i3t 8.5 B3l HxFo] YASH] F=AE W £ k. &, vjEx A
713 A-&Z 713 Fj RS A4t FlolA] FEH8R1e 2 A8
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o] Ao AdE H71% F A& AU E Bl H R H713 A e
AEAA A Aol 29 die| a2 A4t

APA = BT T8 o4 17t S<est A3 o AR oyt 3
B34, AAA AE o5 22 FXF 8919 g8 G A== HS
Ho{&t} (Arulampalam, Dasgupta, Dhillon and Dutta, 2009: Chhibber,
1995). e, 7|2 ABAXGA| 9] it 2L FFF52} D2 AAA -
A|9rol3] 7F #A|, AG9A8H =8, 123 /iE B G2 EA vt B3
202 288 715/l At} o] o7 oY Bl &2 o4t S E A H L
2 Agshs gy Bk A3 25 888 Al =3 S WYtk
B2 P2 AR s Ast A} gt T3k A Guitt o 5 At g
2t oA A712F RV} HEA YEYE R oY 1917 238 A A4
£ 500 oY 852 =& st siot A9 3] o] 28 I € 747
B2 A4 g9 Anto] digt 939 A Y FES EAFE=AEE A
B2 884 4 Q). 28 E50] e A3 = A EA o gk T4
3} 7| o] wom, o] FX A BEA-E A4 A FAANAE Z A
A9 Ao 9FE 1A 7HsAdo] A MR el Eag 22 4l
T AR AL FY o] ) A7 Hrk= dlit A, A 49,
qrele] g4 59 d5d9 XA A4S AX F49. ol% Wt
oA 28 AARFY HlE= A7t Y A §9S ol ot F=
2o 8 A NYZ FHok=AE Hetl= Al eshd F Ao A #= 5
Ad 4 . o]9f o] dFoA = 18T 28 ANE A7t BEFE
A 57 g =2 AL AEE Agehs Avha FY &5 Ao
T2 o)1 o] 2 Q8f w2 U S 7H oA & A o' M B8
o] ¥t A7|A} B B F2o] T U €52 2P Her X35
A= Z3iths SAE Adt). 18y o] Aol A= 4 A8 999 AE
AE S| i 937t A9 9.5 A H et o & A5kl A| =5t
Bl AukA 0l HA 3 P99 AL 35N ¢ 53 Fot. G
FEE Aok 7|82 AR AT T 2 947]7]700] A&l g R
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SHich A& S01, 201799 3% 20174 59& 71H 02 ofFo] A2
@ F9Y)ol|A HEojglzFog Melel=d), 201792 HEoNIFG
o] qF AZ 7|FE L8 FAE TRSIATKE 3).

(B 3) 97 AZH el E =82 o8 ofg 717
20179 | 2018 | 2019 [ 20204 | 20219 | 20204
og HENLFE =22
0Fg Ajge=g HEQLFG

AP AFA A= AFAX DAY A4 58S Heshe ¥ A4
Yot AHYAFEE thHH 22 ARSI HGeys et al., 2010). ©] A
N A aTtet 7 A 2 15274 7] 2 A AR A o] AP A =0 A
AR g A5t it

A5F9 2082 ALY P4 AE2 AUEY dit-A&9]
10% oW <] ¥3HE Vb o 3541 Mshr} ety B, Az
it A && F83 8910 & 1E{3it} o]of o] Ao A F&HHSTHY
Lol YA EA] o)A A& el E R 4 A d o, 559 A
ZolE g -1 ol AMFAAGA o)A A &3t e A
H| 2 A43h}.

o] AollA19] F7HA @9l 15270 7| 2 AGAA A (7770 2, 7570 AD)
ojct, BRF AF9 PAHFHo] 2-A| ALAA LA 27) FE F8=HE
2, Bxg P dolgks SANSE 53 F8797L v 9FEHE
BANEEE gt} B3 A9 F7HE, 723 &7 EAo] A7|A BF
o7} A2 H]g G20 n|A = FFS BAIGH] Aol TAISHES BAES
2 %gkslaral gk w3k ol i A S B4 |51 Q) o Wl Men
A ZFSIATHKE 4).
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(B 4) H7|12H1218 FHExE 2YR 74

e | 43 e
L
ol xju) mxa | tIE KLAXIEA 01 fi% 1908 THRE XYY | g0
EHs
HZ0|2 |®udE Bxa (t=1) S KRR SR iﬂilf:LTQ!fﬁ 191 FOEES XL oD
EV &H (t-1Ex Ii*aeltg‘tiﬂﬁi i2] H7|&t SHESH|IE oz
ANBANE| S58 (X M7 S5/ & S5 W)
ZEOIE | BV HIEEZ | (t-1)E T XXEXITHH) i:cll HExZ x.i?‘_li} L S=HIE oD
LSES (BIEEF bt B7|XYE Lt H7|RXE S5, %) <
hlbs] THEREE tEE RURER| T 2] JEREE (%) KOSIS
SH0IE | yEn=Es e XIURIR| S| i) FHAEE (%) KOSIS
X|ol5| tARE KRR A i) X|2fol3| ofHe] H|& YAz
HrE |GEAR HIE (KA =, %) Az
ZHOIE | 101 =g A K|URIRTHA i) oI 1008 = JHE A4 | XIX|HFHEE
TN 2 (=2 ZH7HE 2as/2f 2=, 7H) AJAE
EHHS
EAEE tEE XURX|TH| 19 EAISEE (SAIXIYSE/EHE, %)| KOSIS
olpge A R|URER|TH) o] HEY 215 (B/km2) KOSIS

3. Ay yd

APATFoM= 2y, PCE-Hd2y 52 53 4248 o
oot AS ERIE 5 At I3 o] A9 A9, T5HS A AR
2 S5 BAGS 1ot 9leH, ojd S FHHSFTH AT
(serial correlation)}& 7Hd 4= it} $&W40] HAZS AHHSE 2
AA 75 WA o] AYste] Algzkol H(bias)7t YA s=H] ol
Nickell HoJgtal 27| % g}, o] & sjAs7] A3l F&HeY AT
AHEA} 1L, LA AT HA T} Qs EESE ol 86t =
4 274 515 0}% 53(Dynamic) 3 2Rol2HT geh, BALE YL
22} FA grto] g 2HEA-EH (Difference GMM)} 22} 0] 3.9] BL.E 31}
AS Z33E A| A- HEH (System GMM)L. & A H L}, -84 A eiat
A3 el HAAL T A A 2K over-identifying restrictions)ol] TgH
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Sargan testE ©]-83tt}. Sargan test®] AF7HIL TS 2} Ato]
o] A7 EA5H] et Ao, whek AR M S 7| 45HA] 13
W =S Ago] gulEnie S vttt B3 13} FEH FHAS
o]-g3to] H4F Aot Q39 24|(second order) A7/ 002t
+ AF7HEE AAste] A713E o R-E AT m2BAFE o83t ot
oF o] AF7HIE 717 e1R] Sobd A4 Bo| Elgst Aoz wesic,

AP Ao] A F&540] IAHF7 F a3 8210 Btekal WA
o] sk guted B g-S ALg-5to] HO(bias)7H A5k Al U
Ao, o] Ao olF FESILAL FH IR F S ARE-SlaLA St
3ol o] oA 7| 2du s} ARy BREE 45T, He
(bias) & AAT FHHELF S FA 02 2H 2L AHEEE a5t

A7 Foj R 22 Fuleh AP 9] viy FRE SFEH, £V
Bt F7E A9 AV Exg AA A A&FH o2 SEt £ AF
= A5 ojAbE g o] PAHELE Alojo] 2P FAQoBE AVt HEF
T AAE e APuSE TR = Eoktt. dAl BE A 35
o2 Zgsh= 27 59 A Hslel Ak 342 two-way effects®]
AIZE 53HE Foll BAISHI o= SY3 =7t B 3 stofl Al AR
7t B2 A4 A9 Aolg A5 figt A+ AA 0|t

V. g5 Zd
1. JIZ XA S0 T2 7|ESH

7| ZAARGA fFEER W7 BAZH R 25 Aol & Ko7
AT EOITHE 5). APAFEE A st BE Hpo A BAZHCE §-9
A T2k AL 2918 4 Atk F5H49 193 B2 (Subsidy)&
ol A= B oF 55441 9,2009, Aol A= 4665 2,0009 28 e Al
= oA 1903 B2 Bdo] o e AL AT = At ol
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e AdE 7| A EgE(EVaca), BlEE A7R} AtESE
(EVwoSub), A A = (FI), o3 e-E&(Councilpt), =AIZHE(Urb), 174
%(Pd)9] Bito] FEOH= AoA H 2 A2 2 YEN &, Als i
EAAE ofgo] 1, qFYEE 1, AUES] A7|A} HFEo| &4
T 1T EXEE @ WA 3 Hole A 1T & i

(#5) 71284 22

z Al
s N Hx | BEEA N 7 | BREA i
Subsidy 385 5,649.2 | 6,887.2 375 4,662 | 4,587.5 |F=4.345**
EVacer 385 2.5 12 375 29 1.3 |F=17.994***
EVwoSub| 385 728 14.6 375 78 11.2  |F=30.229***
Fi 385 10.5 44 375 26.2 12.3 |F=555.04***
FA 385 59.3 438 375 59.1 49 |F=0.266
Councilpt | 385 458 28.3 375 54 20.6 |F=20.488***
Enactpp 385 16 7.4 375 12.3 6.9 |F=50.209***
Urb 385 5.5 6 375 41.2 346 |F=399.262***
Pd 385 83.2 63.9 375 1,739 | 2,772.9 |F=137.206***

Statistical significance markers: * p(0.1; ** p{0.05; *** p{0.01

*Subsidy(121E X|gid] BEZ(MY)); EVacer(EV 55 SE22(%)); EVwoSub(EV BI2ZZ2 M@S
E8(%)): FICHEXIRE(%): FARIEXIEE(%)); Councilpt(X|&1o]5] 0=l ™S(%)): Enactpp(l
QI Z2f| THE H==(2)): Urb(Al2H8(%)); PA(@IFE=(H/km2))

(I 6) 2018 5-H 2022974A] 7|2} 11T AH] B 23} A 7|2}
2 HFE0 dxd 7|25AE A, (38 D2 ol=3 ¥skE Al-
T AZ A1 433 Zolh, WA 273 3 BFELS E47|7 5L AL
Hog Frhele FAE Btk AA B+ 7|28 HgES 20184
1.54%00 A 20228 4.22%2 F 2.78] F71eke A8 Bk J55
2 5 A YL 1.65%0A4 4.50%2, F A9 1.43%014 3.96%= f
g0} F Y mol A A7| 2} FAto] wi2 A ZPH A= Yyt A7
241919 i B2 GA] Ak oz Zrleh= A4S EXch 58 ¥
o 71E B2 a2 20189 2,1463 Y004 20229 9,867H YR 34 F7t
319t} 53] 20214 o] % B F 271 343 S 5= A go] FlE
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PP R AuEy 7 X0 BRF $:50] A| A YHT} ok A |
ehgteh 20224 713 2 A9 P ERFL 11,0484 Yo A] A9(8,653
AYEG 2 $58 Bt o|3t Axh= £47]7F 57t 73} AR
Bhatal gHA) AP RLo] B A ojA] s B E FF g7o] §
A= 9SS HojZEe},

(B 6) Y M7|x B23 W 5 BE88Y 7|28 24

e 1015 RJgH| BEZ(HY) EV X 558 (%)
- £5 - Al £5 - Al

— 2,146 2,262 2,026 1.54 1.43 1.65
(3,550) (4,462) (2,290) (0.44) (0.47) (0.39)

5575 3,277 3,325 3,228 1.98 1.82 2.14
(3,368) (3,122) (3,624) (0.63) (0.69) (0.53)

2020 3,457 3,667 3,242 2.49 2.30 268
(3,191) (3,408) (2,959) (0.74) 0.77) (0.66)

2001 6,810 7,443 6,161 3.19 2.97 3.4
(6,883) (8,784) (4,072) (0.90) (0.87) (0.88)

50593 9,867 11,048 8,653 422 3.96 450
(7,182) (8,211) (5,750) (1.14) (1.14) (1.08)

(18 1) 98 Al- 2 EVEZEZ ¥ $FHEZE Hsl

=@ Adoption rate =@= Subsidy

City County

.

9000

(=]
=
=
==
o

o
(%) @124 uondope A3

3000

s

3228 3242

2018 2019 2020 2021 20222018 2019 2020 2021 2022
Year

Per capita EV subsidy
(Thousand KRW)
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2

O

Hia2y

fjo

Soll HoS HMAHst a8X £ 2t

o] A= M7 Bxg 2219 YAE EAE sidsty B 88
?l FHAE ¥7] A3l SAHYIEAS S5t 40 oA THE
Y 1Y A 2P S ALOF F-test, BP A7, Hausman A2 AASHZE
T} vt d 2§ Fo| A= 11 A F(Fixed Effects Model)o] 714 23t
Ao R Yeigth 1 84 A= E 79 (1), ), 3= Zoh

ARt dEA Ao 2 A 717 B BFRoA AUE BRF(Y.),
HAE 7|13 2] BFE(EVacer), AU & ¥ EZ A5 EFE(EVwoSub)
o] Foulgt AR Uit £ AL H2ad 74 Hg8°] 535
£33 A=Y 19T HxF dito] F716ks A4S Hol, Kxg 24 1
Aol A2l 54 23 AL A F 2.910] 7] AR # 4] AH TF 3
O S eRlIstAt. v AH A 822 Fo5kA) g, A
83 FoA = A2 5] 2 o32] Y H|R(Councilpt)Fte] F-2J3F B(+)2] &
AE 2.

T2y At d B g2 F5140] AJaPHS(lagged dependent variable)
E AR 23S o QA Ags 7He] ARTA R 15 A |
9(endogeneity bias)7} &8st} ol & A 3}17] Y3l AHE GMM(Difference
GMM)Z 283 T84 R (4), 5, 0= =51 239 HgdS A
E3 A1}, Sargan Testg B9] T2 9484 4 HE 24U U152 8
SHATHERREY 7|& 2%=3.2, p=0.362). AR(1) A7 A3} A2} E4 7 Aokt
A7} Yehg o m(BHEY 71& 2=-2.0, p=0.043), A GMMEFOA] 87
B 2721 ARQ) ARl 221 A7V dgo] EA61A] Y= A& Ve
CHE AR 7|5 2=0.4, p=0.70). o] 28 A7 =74 Aego] Bgeh-g
ofu]gie}, g o A9 23 9| Arellano-Bond A% 23 AR()S EAZH o2
Fo5HA] k2 1Hz=-1.6, p=0.113), ARQ)AANA = 22 A7 13| EA
34| ok= A 0. 2 YERETHz=-0.4, p=0.703). 2HE GMMOJl A= ARQ)S] B¢
9)4o] B el IR ACE UNFHEZ o]t A= F XY 2y
NN = A3 2y HAo] A AARI



YYRE FHEEF M2 OfTA ZHSH=7R: TIAL PUEESC| Al-2 Hl 84 = 307

WS SAI AW E R Y 2E FAH 2 A o3t g
2 EAo| 2 A, AFH 2 A E Ba2F A2 TREF (@)
B FEYE)NH FAZHLE FoAt F (1Y T2 B, ARF(6)IA
T FRBHA &3 ol & B AR A9 A e o4te] Ak I
AHER Y 5% EAR R AEshe wH, Al 2RlolM = A it a5
of g o&5h= o] A2 AR A BoHE, oA = 713 70
HEF oito] BliF HFH g 2AFHE W, AloA= dd: d4td
SEETE I8 A=) &7 W F2 3 g n ojito] Hop e
Fo|1 G o2 PHE 7FeAo] ke HE HAET.

A, AR7AIH 89 F W71 4 EFE(EVacen)Z EEF ()14
A+ FFZ vA = v, ARF(O)N M= ()2 FH-0.42")2 1A
T A2 U ol & doAE 4713 B S #7138 Bx
= At ot AA == 1, Al @9jolME 98 F ol VA B
0] o] RO ASE 1AF B2 djito] sl o] HREHA. o]
iz A712 A A5 gord A GolM ABA Rt BEg Frji
O= A3 24014 Al Aghe A=Y 7S AIARIG 3, WA H]
BZ Q713 Al Bl &(EVwoSub)2 B& 2R A F()9 AF=2 25t
UEh, Bzt =a8t0 8 F7)3} 7} o] FOIR| = HlFo] SIHETE A
RN Hg oAt Edf f1lo] s = ol ERlE A

AR, A7 2 2.919] 77 ARG O)ONAM R ABAHE=ED7F 2l B+
9] FEH0.0249E TN E AR YEPRL, & 9 5% E33 APAFE
(FA) =0l A= -2 do] YERLER] 9ttt o= A7 7-9] A ofgo] 2
27 2739 2HF AA 2P e E7dta, AEHU it Aok aQ1e g
&0k VIS BHDAEE Ao|7t 322 ittt &, & A o] AF
FAu AR F 7140 3] clikE 2 she A 2, Al AgS A
FAZAEL)olEk= AP AHH 718 W9 Holq Bixg HEE
sk A d 22 PERL At A 71AE 7ML A2 AARIG.

a2 A3 g0 Aeld] o 2 Hl&{(Councilpt) &
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Ao d 2y Mo A Fofet Y2 HolA gRken, o 119 23 AA
7 Z215(Enactpp)= T ZF (@) 22 G)NM B+ AFE FolsH
UERATE o] Aol A Ageld] o o vl &2 TP AEEg A A
A& FEE diPohe va= st o, 4 i 24 23 &g W
€ 4713 e B2 oAbl Bisf AB{E Fo4dE HolA| gttt o= 7]
ZAGAA A AHoA B8 F A rEHol FY-AT T AT FEH
22 A A A PSR A1 5] 9] AA| A LEat Al =5} ] ¢
& o ZstA 292 7 dS ARG B, 7 Aol A o 10T HH
850] IYE 1909 H2F dlito] F7tsh= Aol F3oHA #HE =
ATt ol= A T 22 BAH A A, Ae|s]e] A4 FH
85 0] & GRlolA A7|A R 2g o4t FEo| A AR dES
TR AE& AFH SR YFdhe 2ot

AR Tk ZAISE(Urb)F AU E(Pdr= 54 HE 2 golA
LHEA oA ZHE Hol7] gt ol A7|A} o H g oibE
o] E&d AT FEY I EHEGE, AU i +F, 78 7F, O
22 FA A AE4 5ol 23l o DA dgES AART Fshd, o] &
A A= 713 Beg 23 HAUSO] Ale 2 o) 23 o2 Aol
& &S| HojFu], PYAAE S48 a2sto] sk o] WA
O= A2 AIARH.

(B 7) SHuEEM Zat
ZE& Ha log(Sub+1)(1)

aIE =X 1y
(1) S8128| (2 228 | Q) ARY |(4) SE2E| (5) 228 | 6) A2
loa(Sub+ )| 01207 [ 0.110" | 0.096*** [ 0.170"* | 0.180* | 0.100
giou 0.016) | (0.024) | (0.015) | (0.062) | (0.091) | (0.093)
0.025 0.019 0.066
logSub+ 1)E2) ©0.016) | (0.016) | (0.058)
Evaccr (t-1) | 0240 [ 0.180" | 0.220"* [ 0,047 [ 0.130"** | -0.420***
Ao (0.030) | (0.062) | (0.025) | (0.100) | (0.050) | (0.095)
EVwoSub (t-1) | ~0-044"* [ -0.045%* | -0.043%** | -0,044% | -0,039"** | -0.047***
4 (0.003) | (0.004) | (0.002) | (0.003) | (0.003) | (0.004)
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0.010 0.040 -0.007 0.005 -0.022 0.024*
(0.015) (0.040) (0.011) (0.013) (0.026) (0.014)
-0.012 -0.001 | -0.017* | -0.003 -0.002 -0.015
(0.009) (0.0186) (0.008) (0.009) (0.013) (0.009)

-0.002 | -0.003* | 0.002* | -0.0001 | -0.001 0.001
(0.001) | (0.002) | (0.001) | (0.001) (0.001) | (0.001)

Enactpp (t=1) 0.005 0.003 0.006 0.007*** | 0.009*** | -0.0001
PP (0.004) (0.007) (0.004) (0.002) (0.003) (0.003)

0.230 1.000 0.150 0.010 0.068 0.019
(0.200) | (0.920) | (0.100) | (0.150) | (0.730) | (0.086)

-4.700*** | -9.100*** | -2.600*** | -1.200 0.074 0.790
(0.890) (2.400) (0.600) (0.990) (2.000) (0.920)

FI(t)

FA ()

Councilpt (t)

urb2 (1)

log(pd + 1) (1)

N 760 385 375 760 385 375
R? 0.660 0.610 0.850 B - -
Adjusted R? 0.570 0.500 0.810 E - -
F Test 1.28% 1.06 2.93%* B - -
BP Test 1.87 5.94 | 23 gD xxx B - -
Hausman Test | 74.28 *** | 41,02 *** | 55,64 *** B - -
Sargan Test s e S 3.2 4.2 4.1
AR(1) > = - -2.0 % -16 ~2.0%*
AR(2) - - - 0.4 -0.4 0.4

Statistical significance markers: * p{0.1; ** p{0.05; *** p{0.01

V. =22} AJAY

o] ¥ 2018 -H 20229714 A7] At e B2 F(AHH)S A Fe
15271 7|2 AGAAGAE hFo2 itEd g a9 A5 B4t 7]
Z A7 FE AHR A Sy B2 ] AviAo] 24 g v o] A7
= A71A B 27] 9A0A B 5 AFFH 02 H9sk= FHlEEF
diate] ‘A 3G & AR BHNA AFFHoZ FEFcH= HoA
AP AE Zert 53] o] AT oitd Aol 204 AE5Fo, AH5H, A
A& gRlo] HHA O R 2H5517| Kt YA A3 W] mat =

ng 259 A0 HojZogH, 7|& Jitdd o| 22 S A H|
wetof| A A ms}3ict, o] 2f3t Ale} i 7t Aol B4 T2t A TE 9 A
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olofA] v]&E 7Hs-/Ado] At YHE OB F NG I+ 7 ET A
7|4to] Hokslo] FYAHE ol HAY B 27t 2 ¥Hd, A] A G2 A H
o2 A7 A-&/do] &1L B A o] Fdsict. ol et L2124 Alo]= 5L
3+ 29} AA Sl A& A7} T E R dito] AR 2 WAoo s A
HeAr 848 4T & Aok 38 A7 2uke} =9 o33 gt

AR, it AH 9 55 40| A D9l et AEHoE v
Uk S4mY 24 A3 AR oA E H5 2 9900 folaHx] gokont,
oA E foJstA vebdtt ol & Aol A it £E2& EAFSR
e A29EF dit B4 TS KA K T, A A Y2 AR Aike
whEotA] 9l g8 Ao AH 4 Q1) S sto) whel oAk Kot e
208 2A5h= o] Yehdt.

o] &3t Aloli= 7| 2 AFAA A2 WA H - A=A etz YgstA A
Elo] itk o B9l QI R} 73 = 2.9] AojA fo] Wil ¥iEAo)
FHH o= 2o m oM Yol hdt &7} =& FAH T ol o] T 2
Ao M= AWE djito] Fo3FAH LR 7)53LT, oAt 24 A 71E ¢
ole} #PE A HlolUA| G 53 WA 02 o]Foj4 7hsAdo] st vt
9 A 29 W73 8.9 visAgo] 31 AR AR At AHHoR &
of, B ojjito] AU E SEHTH= F8) Aol =8 Hs) F A3t o4,
)1 2 gl whet 2 ElE 4eo] Aot verdth &, A559=
TE A7 RoA B F 0 R ZEshe ol Bk, g9 =
o} 32 gof whet AR R A= v AYSYS AlARI

EA), A8 73 A E 8101AM = Al - 7 F33E Ao 7} Al E Qi MW
A7)2 52 BFEL 7 S0 R F ojAkS sk aQlo 2 &g
g utd, A DRl E 238 1918 BRxF dAte AAA T E e s
225190t o]+ & SO A= M 7AF B Birh 27HE A1 Y 4
T2 AZ4sE g, Bgo] 94 £& Ao 2.2 A] ggjoAE 1918 A
L7HE B3 djit 283918 F4l 0 HAo] QA E 7H5AES AJAL
gt T3 AUE BB R A 5EE0] BE BHA £ 9T 1R
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A= U7 A 87 ERIFSE AAA 9] Hxg £ 7200] ItE=
%S HojZFe},

AR, A 2R A FARE AR Aok 2710 2 -85}t o]
= A 9 AP A R 52 A ARSI LR AV HE
2 T 3o, 9 oA AE H= A AR =Y FFAFAE D)=
ofjak o] A9l folmElQlo g AAELT Q22 AJAIHY. 0|3t d
= A5 Byo] M7)xiet 22 E44 B34 4 ditolA = BT
T2} A AgAolehs Al A Weto] wet 2ARE E3HS AJALRT.

npAete g, XA Qo= A Tkt A3 o] AAHQl F
#50| o 251 283510t FHud £4 2t A3 g o ]
&2 FootA] ggkont, o9 109 X&) A7 A= B3] F AFolA o
A S AT Ag5HA AElo] Ul g o] | o] ol K S
Ago| 715 FHo| B} A FH 7|2E EItHCarter, Ladrech,
Little and Tsagkroni, 2018). 12} o] 79| A& Ao A= FYHF A
HFHe] A3 AE o5 di2]sh= A2l 3] o7 2 Bl&o] 7|2} )
B2 oAl is) Aot Y HolA] Pttt o= 7|2 A AR A 5
FoA B4R F ditd Aol ol dd FF FrE o= Ael3]e] A ZH
253 AY A =99 ¢ 2A FFE - 7FsAE AR o= 4
Ake] A1 oAt o] Y59 AHEFol AYQ A7) HRg it gE R
oloj A= F A4 Mgk gz YoE Ajolt). B3| & oAM= A =8
7} 93)9] Y E5-S Bl A= E,E AV|A} B RF 4t SE R o]
0}2 7Fs/do] etk Hol EA= STk A% 3] o 29 Hl&o] F-25HA]
g2 v, o9 109 8 A7HA 157 2 2ol dEEA FenEt 2
I BYrhe F2 A7) FulE R A Ho] A ot 22 X F
A9 A AA A2 P9]9] ot A3t 320 98] #9278
AJARRITE. o]z 7| 2 A YA A JHof A B34 H ofjito] FF-AH 7+ 4
FAgolu 44 ZR] TrBO= AY +98 A o8 sl ol
diite g A & = ATl e] A A gt X H PHY FH
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o3 A48 5= a2 Anidh. &, A7 PR 22 B34 8
A ok 7k o Beks 'duh 252 02 JBE A ok
7F o w2t #49-2 7hs/dol A

YA, o] A7 A= 7|3 P Ezg A2 A0l AFeE, A
A =8, F23F 89, 293 JFFA7 F2 gk HEUS B
o585, 2 32289 P2 A% olghs B A0 w24
o= tEA yehidths HS St ol AN RE FEAA #A d9l=
ZHrel & 71& ol 9 8 E Aol a3 Heb AAE S AS
o}. o] del A+ 2IE EUE o3 2 FHH AAEE AR

A, AR P 7B AR A& E LB AdslE HE g
7to]|=afelo] uhiE a7t et @A YT = GEAY BEF slF =
42 AAIskaL /1o, o] Aol A ElE AAY 352 ;o] Jot A
I =2 HESHE FShe Al A9 o3 1842 Aolsttt. mEbA HF2
Ab7o] s e ke 7 AY2 WAk ik 71E 02 3 A5F it
< v sto] A712F Bl tiet oS 7hsAdS wole Aol avtad 4= 9
o ¥HA Al Sl =8 HEAT A A5 WhYste], g @7t
Wil S e oy A8 21 742 Edisks 52 HAA
Qe EE SHo= 3 AY o] Wk Adgo] v2ig Wart At
A, vlE2g 4 A7A 4t -2 AAE ZdeRE Wa el A7l
. Bl EE At 5580 it & flE ¥ s 0= Yeeg Az}
A= AHH At FEE £017) 98] AEAU T2 4H 5 A
< gjisto] I A =25 AJAT a7t A ol= AAA S AR A
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